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" COMMONWEALTH OF PENNSYLVANIA
. DEPARTMENT OF ENVIRONMENTAL PROTECTION
IN THE MATTER OF:
Cabot Oil & Gas Corporauon :  The Clean Streams Law

“Dimock and Spungvxlle Townshlps : Oil and Gas Act’
Susquehanna County * : ce

CQE,SEET ORDER AED SETTLEMENT AQREEMT

E o ’l‘hls Consent Order and Settlement Agreement is entercd mto lhxs 15" day of Decembcr :
' 20 10, by and between the Commomvcallb of Pcnnsylvama, Department of Enwronmental Protectxon
(“Dcpartmcnt") and Cabot Oil & Gas Corporation (“Cabot")
| Eindings
Tﬁe Deparl’ment ha.s found and déierr'nine'd the fon'bwing:
A The Department is the agency wuh the duty and-authority to admlmster and enfomc

Tbe Clean Slreams Law, Act of June 22, 1937, PL 1987 as amended 35PS §§691 I- 691 1001 .

(“Clea.n Streams Law™); the Qjl and Gas Act, Act of Decémber 19, 1984 PL 1140 as amended 58 -

P.S. §§601. 101 601 605 (“Oxl and Gas Act”), Section 1917»A of the: Adrmmstratwe Codé of 1929
Act of Apnl 9, 1929 PL 177, as amended 71 P.S. §§510-17 (“Adnumstratxve Codc"), and the
roles and regulauons promulgated thereunder ("Regulauons")

' B, Cabop is a Delaware corporation registered to do business in Pennsylvania énd is
 -enigaged in various oil and gas exploration and production a(:livitics ianexinsy'l"vania, ihcluding in '
Dimock and Sprmgvxlle Townships, Susquehanna County. Cabot iiaintaiiis a mmhng address at

5 Peun Center West Suite 401, Plttsburgh PA 15276
. C. Cabot is the "ownex" and "0perator " as’ lhose terms are deﬁned in Secuon 103 of the
Oil and Gas Act, 58 P.S. §601 103 of certain gas wells or has received permlt authonzatxon from

the Depanment to drill wells, within an aréa defined asTollows South of 41 degress 45 mmutes
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l__atilude; East of -75 degrees 54 minutes 11 seconds longitude; North of 41 degrees 42 minutes 14

seconds latitude; and West of -75 degrees 50 minutes 48 seconds longitude in Dimock and

' Spnngvﬂle Townshlps, Susquehanna County, Pcnnsylvama (“Dunock/Caner Road Area,” which is
' the same as the “Affected Area” in the’ Modxfied 2009 Agreement ). A map of thﬁ DlmockICarter

: _R_Qad Ar_ea is attached as Exhlbxt A and mcmporated hercm

D. On November 4, 2009 the Dcpanmcnt and Cabot execated a Consent Order and

' Agrcement whnch the Parties modlﬁed on Apnl 15 2010 and July 19 2010 (collecnvely the .
“Modified 2000 Agxcement"). This Consent Order and Settlement Agreement replaces the Modified -

. 2009 Ag‘ceemen't

E. The gas wells that Cabot has plugged within the Dxmock/Carter Road Area to date,
the gas wells that Cabot has dnlled and is producing within the Dimock/Carter Road Area and the

gas wells that Cabot has dnlled but has not yet fraced within the Dxmocleanen Road Area

. _(collecuvely “the Dlmock/Calter Road Gas Wells”) are 1dent1ﬁed on Exhxbit B and mcorporated

- herein. -

F.  The Department has determined that eighteen (18) d;inkjng water supplies that serve

‘ ~ nineteen ¢19) homes within the Dimock/Carter Road Area have been affected from the drilling
" activities at the Dimock/Carter Road Gas Wells (collectively the “Water Supp!ics"), The owners of

the ninetccn (19). ho:has that are served by the Water Si)ppl_ies are identified on Exhibit C and

mcorporated herem (collecuvely the. “Property Owners™).
-G-. Asof the date of tkus Consent Otder and Settlement Agreement Cabot has
unde&aken. a_mong other thmgs, the following actions: |
1. - Plugged and abandoned three of the Dimock/Carter-
© - Road Gas Wells -- Baker 1, Gesford 3,-and Gesford 9,

To date, Cabot has not yet completed the restoration of
the Gesford 3 and Gesford 9 Gas Well Sites;
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2. Reconditioned the Ely 4 Gas Well by squieezing the
annuolar space, thereby climinating the pressure that was.
present in a portion of the annular space between the oL R
41/2 and 7 inch casings on the Gas Well, and conducted I
- similer remedial actions at the Ratzel 2H Gais Well after R S
September 14, 2010;

3. Prepared and implemented a plan to check thc mtegmy
A . o - of the Dlmock/Cartar Road Gas Wells; .

f : 4. Provxded tcmporary, whole house water supphes to .
o oowners of residences within the Dimock/Caiter Road
. Axea. mcludmg 1o the Property Owners;

A
A
.
A

'5.- Provided new vent stacks or extended exxstmg vent h
stacks on Water Supplies; and J

' '6_. - Paid $570,000 to'the Department in settlement of civil
‘ and momhly stipulated penalties. -

H. .. The Department has determined that Cabot has nof' (-I) p‘ermane'ndy restored andlﬁr A '
| E o _ tcplaced all of the Water Supplies by September 17, 2010 (’2) completely elxmmatcd the ' |
I: . unpermitted dlscharge of natural’ gas i6t6 the wateTs of ific Commonwealth from the D1mock/Carter ;
S ' ' * Road Gas Wells by November 1, 2010; and (3) plugged or taken othier remedxal actions at certain of o
the Dimock/Carter Road Gas Wells by November 13,2010, |
I Regarding Department ‘costs, from November 4, 2009, to the date of this Consent

Order and Settlement Agreement, the Department has incurred costs for staff, Iab analyses, and other

Department expenses and costs relating to the Dimock/Carter Road Gas Wells, the Water Supplies,

and the Modified 2009 Agreement,

5 ) ' - I The Department has determined that the iteris 1dcnnﬁedearagrath abovc, .

constitite unlawful conduct by Cabot pursuant to Scctxon 509 of thé Oil and Gas Act 58P.S. .
8601.509, and Section 611 of the Clean Streams Law, 35 PS. §691‘.61 1.
K.~ Cabot disagrees with the substance 6_f the Department’s determinatioris in Findings F,

' H, and J, 'Howe_ver ,Cabot 'agrces to and shall folfill all of the terms and obligations of this Consent ,
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Order and S_etllgmcm Agreement. By entering into this Co_nsen_t Order and Séttlemem Agrcgm;ni,.
_ ! _ ' . Cabot and the Department desire to fully aﬂd finally resolve the items identified in Parageaph L, '

below.

L..  Toavoid litigation, to resolve the items set forth above in Paragraphs F, H, and J; and

a8 p_omplélc and final _séttlcmeh_t of any'kngw'_r'i claims, demands, stipulated civil p_ena]ties, and/or

. sanctlons of any lype that the Department has made or could have made against Cabot to date

, rclaung to the items set forth in Paragraphs F H and J, above, relating to the Modified 2009
_Agreement, the Dl_mock_/Car_tqr Roa_d _Area, and the Dunqul__Carter Road Gas Wells, including for - _ o :

" obligations under Section 208 of the Oil and Gas Act, 58 P.S. §601.208, and 25 Pa. Code §78.51, to

1 P C pay for or :eStore'and/orrepléce the Water Supp]ics or to providc for ongoing opcxating or

PR U RS mamtenance expensc of such xestorauon or xeplacemem and 10 provxde rexmbursement for certam

: b o '_.costs mcurred by the Depanment to date, Cabot shall perform the remediation: acuvmes to the Bly
2H and Ely 6H Gas Wells_ as set forth in Paragraph 5.c., be.lqw; pay $500,000; and shall comp_lete the -

- requirements.below and as approved by the Department in accordance with this Consent Order and

Settlement Agreemen. . Z

- After full and complete negotiation of all matters set forth in this Consent Order and

. 1 ' K : P o _gememgn't Agreement, and upon mutual exchange of the coveriants contained herein, the Pasties.
_ : d_esiring to av_oia litigation and iﬁt{nding td.be legs'_al‘,ly bound, it is héreby.ORDﬁRED by lhg S
o Dap_artmeht and AGREED to by Cabot as follows: | |
| 1 _ Autkority This Consent Order. and Settlement Agreemeént is an Order of the

Department authonzed and 1ssucd pursuant to Section 5 of the Clean Strears Law, 35 P.S. §691 5

b - . ' -Section 503 of the Oil and Gas Act,_SS_P.S. §601.503, and Section 1917-A of the A_dnnmst.ratwe

- O
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2, Ffrzding"s and Effect on Third Paeties.
a ‘This Consent Order and Settlement A'greement is a. 'setrjement betWeen the o
Department and-Cabot, and isa settlement only for the malters spec:ﬁcally addressed herein, This -
Consent Order and Settlement Agreement replaces the Modxﬁed 2009 Agreement, |

b. Cabot disagrees with the substance of the- Depanment’s determmanons in

Pindings F, H andJ. However, Cabot agrees to and shall fulfill al) of the terms and obhgauons of -

this Consent Order and Settlement Agreement. Cabot agrees that the Findings ti Paragraphs A-L,
above, are true and correct and, in any matter of proceeding involving Cabot and the Department,
Cabot shall not challenge the accuracy or validity of these Findings. '

3. Complmnce, Permits Inside the Dimock/Carter Road Area, Cabot
' Agreement and Statem enls

+ a .. Cabot hexcby agrces that it shal take alt acnons necessary including, but not

limnited to, the requxremen[s set forth in this Consent Onder and Settlemeiit Agreement o comply

with all applic'able environmental Jaws and regtﬂelions, fnéludix{g'all“ﬁiplieable provisions of the
Clcan Streams Law, Oil and Gas Act, and the Regulauons |
| b. Cabot hereby certifies that it has entered into this Consent Order and

e

Settlernent Agresment freely under no coercion of any kirid, 'an'd after consulting with Coun‘se]'. Ae -
identified herein, Cabot hereby agrees to comply with all of lts obligations under thlshConsent Order
and Settlemient Agreement, and Cabot intends to be legally ‘bound by this Consent Order and
Setﬂement Agreement.

c. | Cabot agrees that this Consent Order and Settlement Agreement is vahd isa .
binding obligation upon Cabot and is a final Onder of the Depaument and neither Cabot nor any

authorized representative, agent, or attorney of Cabot or representing Cabot in any court or’

administrative forum shall state or argue otherwise for any purpose.
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of this Paragraph. -

‘4. New Driiling And Hydro-fracturing lnside the Dlmock/Carler Rbad Area, -

a After the date of tlns Consent Ordcr and Settlement Agreement for any of the.
" seven (7) Dlmock/Carter Road Gas Wells 1dennﬁed in Paxagraph 3.¢.2) of the Modified 2009

: Agreen;cnt {A&M Hibbard 2H; A&M Hibbard 4; Bly IH; Bakcr 3; Gesford 4R; Gesford SH NW;

~

and P. Kelly 1) that Cabot has drjlled' but not' yet hydro-fractured, Cabot may begin hydro-fracturing

any such Gas Well or Wells only upon receipt of written notice from the Department that Cabot has,

as of the date Caﬁot'prcpdsé_s to frac said Gas Well or Wells, complied with 'all of its obligations as -
to séic_l' Gas Well or Wells under Paragraph 3.a., above; incloding obtaining all required permits or -

“other authorizations : from the Deparlment and under Paragraph S.a, below.,

b, = In all cases, Cabot shall not complete the drilling of any of Dimock/Carter

Road Gas Wclls, and shall not. begm the drlllmg of any new Gas Wejls within the Dimock/Carter

R,oad._A_:ea until aftcr_Apnl_lS,- 20_11, at the earliest, and in accordance with all of the requirements

o Before the drllling i)emii‘t cxpires for.any of the Diinock/Carter Road Gas

Wells, Cabot may subrmt a request to the Department 10 renew the drilling permxt in accordance
: w1th 25 Pa. Code §78 17, and the Departmem will pmmptly process any such request in accordance .

- with the applmable regulauons

d. After Apnl 15,2011, Cabot may complete the drilling of any ofthe

Dlmock/Carter Road Gas Wells, and/or may begm the drilting of any new Gas Wells within the

' 'Dxmock/Carler Road Area only upon recelpt of written notice from the Department that, &s to said

Gas Well or WelIS' :

i. - Cabotis in compliance w1th all of its obhgatnons under Paragraph 5

below ' =

wia.
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Cabot is, as of the date Cabot proposes to'drill said Gas Well or Wells,
in compliance with the applicable requirements of Paragraph 3.a,,
above, including obtaining all required per.rruts or other anthorizations

- from the Department; and

Cabot is in comphance with all other obllganons under tlns Consent
Order and Settlement Agreement as of the date Cabot plans to drill
said Gas Well or Well(s). :

5. | Compllance Obhgatmns of Cabol With Respect to ihe Dimoolc/Carler Road Area »
- Gas Wells. All compliance obligations of Cabot under this Consent Order and Settlement
A_grcc_'ment wx}h respect to the Department’s claims und'cr the Modified 2009 Agreement, the Oil and -
Gas Act, and the Clean Sticams Law, other than the claims in Paiégfgph‘ 6; 'bel(_)'w, are vafistied
subject io the Départment prOviding Cabot writién notice that Caﬁ'qt_has’ perforr'n'éd tﬁe foll"b'win g _

a. . Gas Well Pressure Testing.

Within seven (7) days of the date of this Consent Or‘der and Settlement

- Agreement, Cabot shall provide to the Depariment the hydrocarbor

bearing intervals for each of the Dimock/Carter Road'Gas Wells based

-on' data collected by Cabol during the past drilling of each of

Dimock/Carter. Road Gas Wells; -

_ .Wlthm seven (7) days of the date of this Consent Oider and Settlement
.~ - ‘Agreement, Cabot shall begin pressure testing of each accessible
- - annuli on each of the Dimock/Carter Road Gas Wells. Cabot shail

pressure test each annuli for forty-eight (48) consecutive hours, dnd -
shall provide the lest fesults for ¢ach of the Dimock/Carter Road Gas

v - Wells to the Department withia five (5) days of completion of the
- pressure test on that Gas Well. At least twenty-four (24) hours before

Cabot begins pressure testing jn 4ccordance with this Paragraph, Cabot

- shall provide the Department wiiiten notice of the Gas Well to be
- tested and the date and the approxxmate time that Cabot shall bcgm
- such prcssme test;, . :

- In all cases, Cabot shall have-cbmpletea’me- 48-hour pressure lest of.

the anpuli on alt of the Dimock/Carter Road Gas Wells, and shall

~ provide the Department with the results of the pressure tests for all of
 the Dimock/Carter Road Gas Wells within sixty (60) days of the date .

of this Consent Order and Seftlement Agree.ment and

Tf the pressure data required to be provided above indicates that the ‘
~ Gas Well in question is in compliance with Chapter 78 of the proposed
- regulations or such regulations that are finally enacted, then said Gas -

7 N N .. . . . .
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shall:
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iv.

_ 'Weﬂ shall, absont_ contradictory data reviewed by the Depénment, be
~ considered to not be discharging natural gas into the aquifer.

, o o b.  Scre enin_g[ﬂatg;. Samp/ ing. Cabot has received copies of the results of
b - ' ~ screenings for free combustible gas and of the’ laborafory analyses of all samples taken by the
Department at the Water. Supplies to date, In addition to the screenings and safnp]ing done by the

. Department, beginning upon execution of this Consent Order and Settlémem.Agteomem. Cabot

: - at Jeast once every iwo weeks, soreen the well head at each Water
Supply for percentage of free combustible gas, and sample the well

water at each Water Supply, .

for each water sample collected at a Water Supply, Cabot shall have
the water sample analyzed in a Pennsylvanig-licensed laboratory for

~ dissolved methane, dissolved ethane, and dissolved propane‘

: provxde the Depamnent a copy of the results of the screening for free
- combustible gas, and the laboratory analyses of each water sample

within five (5) days of Cabot’s recc1pt of the analyses by its

- laboratory,

. Cabot shall continue to conduct the screening and sampling under '

Parageaph 5.b.1., above, once every two weeks at each Water Supply
until the results of the screenings and sampling done by the
Department in the past and by Cabot under Paragraph 5.b.i., above,

. show that either-no combustible free gas Is present at the wellhead for -
‘the Water Supply. or that such levels of combustible free gas, if

" properly vented pursuant to applicable regulations and Department

- practice, do not pose & danger to persons or property and the -

concentration of dissolved methene is below 7 milligrams/liter

- (“mg/”), or meets the standard then prescribed by applicable
* regulations, However, Cabot may petition the Department, based on-
information obtained in accordance with this Patagraph for a -
. determination that the concentration of methane in the Watex Supply is
* - at background Jevels for the aquifer that supplies that Water Supply.

Cabot may further petition the Department for a determination that.the

_ concentration of combustible free gas at the wellhead is at levels that -
. do not present a danger to persons or propexty if properly vented

according to applicable regulations and Department practice; .

above, Cabot shall continue to screen each such Water Supply for free
combustible gas and shall sample each such Water Supply at least

8

"~ foreach Water Supply that meets the standards under Paragraph S.b.iv,

we
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once per guarter, and shall have the water sample analyzed in a
Peansylvania-ficensed laboratory for dissolved methane only, Cabot
shall provide the Department a copy of the results of the screening for . -
free combustible gas, and the laboratory analyses of each water sample
within five (5) days of Cabot's receipt of the screening results and

water sample anaiyses by its laboratory; and

vi..  uless the Department determines that the concentration of méthane in
the Water Supply is at backgronnd levels for the aguifer that supplies
that Water Supply, Cabot shall continue such screenings and sampling

“ under Patagraph Sb.v., aboveé, for each quarter until the results of the .
screenings and sampling done by the Department in the past and by~
Cabot under this Paragraph S show that, for eight consecutive quarteis,
seventy-five percent of the water samples within each monitoring
point over time contain 7 mg/l or less Of dissolved methane (or meéts”
the standard then prescribed by applicable réguldtions), and no
individual water sample exceeds two times this stanidard. '

¢ Beéginning no more than 30 days from the date of this Consent Order and
Settlement Agreement and continuing each déy until"120 days from the date of this Consent Order

and Scttlement Agreement, Cabot shall complete any and al] actions to the extent necessary, if any,

" to bring the Bly 2H Gas Well and Bly 65 Gas Well jnto compliarics with the Oil and Gas Act, the

Clean Streams Law, and the Regulations.

(% Settlement of Restorauon/Replacemem Ob!zgalwn The clainis by the Departmcnt _

‘ regardmg Cabot’s obhganons under Section 208 of the 011 and Gas Act 58 P.S. §601 208 and 25

Pa. Code §78.51, Including any ob_ligation of Cabot to pay for or restoie and/or replace the Water
Supplies, or to provide for ongoing oppratiﬁg or maintenance expense shall be satisfied, as follows:-
a.-  Escrow Fund..

i, Withio thirty (30) days after the date of this Consent Order and
Settlement Agreement, Cabot shall establish nineteen (19) Escrow ,
© Fonds and each Bscrow Fund shall Jiold an amount equal to, whichever
is greater: $50,000; or two times the assessed value by the _
Susquehanna County Tax Assessor of the property(ies) owned by the
- Property Owners within the Dimock/Carter Road Area. Such assessed
- values for each property owned by the Properly Owners ars listed in
" chart attached as Exhxblt D;

./\1_‘/
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i . Within ten (10) days after Cabot has established and funded the
" . nineteen (19) Escrow Funds in accordance within Paragraph 6.a.i.,
-..above, Cabot shall notify ¢ach Property Owmer, in writing, of the
exislence of the funds in the Escrow Fund for that Property Owner, the -
_ -procedure by which the Property Owner can obtain histher/their.
.. payment from the Escrow Fund;

iii. .Cabot shall pay all fees and costs associated with each of the Escrow
.. Funds. The funds in the Escrow Funds shall be paid to Property -
Owners, their duly authorized attorney or representative or the heirs of
_ the Property Owners in accordance with this Paragraph 6 and the
. . Escrow Agreement attached hereto as Exhibit E. Exhibit E shall be
-~ the model of the Escrow Agreement that Cabot shall use for each of
- the Escrow Funds established under Paragraph 6.a.i, above, and is
' mcorporated herein; and :

iv. ._If the Escrow Agent and Cabot have not received the executed and
-notarized Receipt provndcd for in the Escrow Agreement from the . .
Propexty Owner on or prior to the 45™ day after the date that the .- .
. IR . _ S _ Property Owner has received written notice of the Escrow Fund in :
ot S I - saccordance with this Consent Order and Settlement Agreement, the
i .. 7 Escrow Agent shall continue to hold the Escrow Fund until Decémber
oL o . 31,2012. During such titne period the Escrow Agent shall deliver all
! C A : proceeds from the Escyrow Fund to the Property Owner if and only if
: : ‘ " the Escrow Agent receives unqualified and unconditional written -
instruction to do so from a duly authorized representative of the
Department and from a duly authorized representative of Cabot. Ifas
of December 31, 2012, the Property Owner has not claimed and
. - . _ received the Escrow Fund, the Escrow Agent shall deliver alf proceeds
’ Ao S * from the Escrow Fund to Cabot on January 2, 2013, together with ail
o S mterest and/or earnings attnbutable fo the Escrow Fund

‘ L o “b. ffec; of Notification fo Department. After the t\mehas passed for the

Escrow Fund to be fundcd in accordance with Paragraph 6.a.i., above, and upon completxon of the

restoration activities described below, the Depaﬂment’s claims regarding Cabot’s obhgatmns under

P L | ' Se_ction 208 of the Oil and Gas Act, 58 P.S. §601.208, and 25 Pa. Code §78.51, to restore and/or

. - ~replace a Wat_er 'Supp_ly‘t fhat serve,s. tf_xe _ﬁmperlf :ow#l,ed by a Propérty Owner shall be satisfied upbn

: ‘the Dcp_aﬁment’__s receipt of infofmation from Cab_oi that veriﬁes that: the qin_éteen (19) Escrow

. Funds have been -established and fully ﬁuigied in éccordance:_with Paragraph 6.a.i, above; each of the

_Propqer.ty Owners havé received written notice from Cabot of the Escrow Fund 'gnd of the procedure :
10
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by which the Property Owner can obtain hxs/herlthcu payment fmm such Bscrow Fund; and each of

- the Property Owners have recewed written nouce from Cabot that it w111 instal} a whole house gas

mitigation device at the property as provxded for balow
c. For each Property Owner, Cabot shali cohtinue to provide and maintain -

temporary potable water and, as applicable, shali continue t6 maintain gas mitigation devices that it

had prcviéusly installed until Cabot receives written notice from the Department that it has complied

with all of the.‘r'equi_rémenks of Paragraph 6.2-6.b., above, for that Prope‘hy Ownet."
d. As: long as Cabot provides temporary water o thc Propcny Owners dnder .
Paragraph 6.c., above, from a water purveyor and/or Watér haular, Cabot shall assure that the Water

purveyor/hauler has all licenses, permits, and/or other authorxzahons requlred under Pcnnsylvania

faw and Regulations, and that the Property Owners receive water in amounts sufficient to continvially

satisfy water usage needs unfil Cabot receives written notice from the Department that it has .

complied with all of the fequirérnients of Paragraphs 6:2.:6..; above, for ihat Fropeity Ownér.. ..

e As of the date of this Consent Order and Settlemint Agr‘éeme‘n_t. Cabot has -
purchased whole house gas mitigation devices for residential witer supplies within the

DimocldCartef Road Area and it has drilled new drinking witer wells to éer‘Ve other residences

_ w;thm the Dlmock/Carter Road. Acea “Within 30 deys of t.he date of this Consent Oxder and
Settlement Agreement, Cabot shall notily each Property Owneér, in writing, that Cabot will msta]l at .

Cabot’s sole expense, a whole house gas mitigation device at the Property Owner’s residence, -

f. If the .PtOpe.'__ny Owuer notifies Cabot, in wiiting, within sixty (60 days from
the date that the Property Owiier received the written notice in accordance W1th Péragrap‘h '§§e.
above, that he_/shelthey agree(s) 1o Cabot installing a whole h_ou“se' gas mitigation device at
his/her/their residence, Cabdt shali éOmplete such action et the residence within ninety (96) days

from the date that the Property Owner notified Cabot, in writing, of his/her/their agreément.

1t
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. , . ) _ | . 7. Settlement of Clalmns for Stlpulated Civil Penalties and Departmenl Costs. Upon
. b o signing this Consent Order and Settlement Agreeinent, Cabot shall pay $500,000 in complete and
| final gettlement of any known claims or demands of any type that Department has made or could
have made agamst Cabot re.latmg to stnpulated penalnes under the Modiﬁed 2009 Agreement
: through the date of this Consent Order and Seltlement Agreement, and to provide relmbursement for |
a L - : R o , Vcegta_m co_st_s mc_nrred by the Department to date. The payment shall be pnad_e by corporate check or
the like madé payable to “Commonwealth of Pt_annsylvania“ qnd sent -to t-he. Depa&rr_lem atthe
- address se.t forth in Parégraph 10, below. _ | |
8 - Resefvdlion of Rights. The Depﬁrtmem resexves the right to r'equim additional.
measﬁres to achieve compliance wnh applicable taw. To date, the Department has not identified any
P ' . _,defechve D1moclearter Road Gas Wells other than the Gesford No 3, Gesford No. 9, BakerNo 1,
| T zBly No. 4, Ely 2H and Ely 6H Wells However, in the event the Department reccxves new data or

mforma_t_xon concerning said Wells or any other Dimock/Carter Road Gas Wells, the Depanment :

: 'reseryes the right to require additional measures to achieve compliance with applicable ]aw;

including edditional measores to take remcdial-abt_ions to fix defective Dimocijarter Road Gas

Wells, and to eliminate any unécmﬁtted discharge of natural gas into the waters of the

| .Commonw_calth from the Dimock/Carter Road Gas Wélls. Cabot reserves the right to challenge any
" action which the Depa_rtr_ﬁem ‘may take 10 require those measures.
o Liabllity of Cabot. Cabot shall be liable for any violations of this Consent Order and-
; Sgule_ment Agr_cemcﬁt,_ inéludjng_ those caused by, contributed to, ér allowed by its officers,

. directors, agents, employees, contractors, successors, and assigns. - '

12
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10. * Correspondence with and Notice to the Department.. A}l corresponderice with and
notice fo the Department concerning this Consent Order and Settlement Agreesent shall be

addressed to':.

Mr. Craig Lobins, Reglonal Manager '
Oil and Gas Management =
Department of Enviconmental Protecuon
o ' ' : © 230 Chestant Street ' '
_— ) ’ ' Meadvilie, PA 16335-3481 . , ) b :
_ o . : Telephone: 814-332-6860 o _ L o ST
P S Fax: 814-332.6121° - S

1. Correspondence with Cabot. Al conespondence with Cabot concemmg this

Consent Order and Settlement Agreement shall be addressed to:

Mr. Phil Stalnsker SR S A s P

o - Cabot Oil & Gas Corporation -

: o - 5 Penn Center West, Suite 401 o . o B
ot : ' Pittsburgh, PA 15276 o _ ' _ 1. 3
T : : ~ - Teléphone: 412-249-3850 . S : ' ' -_ b
rEp o Fax; 412-249-3855 S B . - D

Cabot shall notify the Deparuﬁent whenever there is a change in'the wetact'pexson’s na-m-e,. tiﬁe, er_ o
address Service of any documeni or noﬁee by the Depamﬁem ueder this Consent Order and o e |
Settlement Agreement may be made by mail to the above address ‘However, service of any legal |
“process by tbe Department for any purpose under this Consent Order and Setnement Agreement E L _' . - | : !
including its enforcement, will be made by mailing a copy by ceitified mail, retutn recelpt requested, ; | i
 tothe abeve address. | ' ‘ |

12.  Decisions Under Consent Order and Settlénient Agreement. Any decision which

 the Department makes under the provisions of this Conse"n-t' Order and Agreement, including & notice
that stipulated civil penalties are due, is ihtended'to be neither a final action under 25 Pa. Code
§1021.2, nor an adjudlcauon under 2 Pa, C S.A. §101 Cabot hereby agrees that it shall not appeal to

the Pennsy]vama Bnvironmental Hearmg Board and/or shall not file any action of any kind with any

Permsylvania State or Federal Court of any decision by the Department on of a:ising fro_m any matter i _

v

DIM0191141 DIM0191153



-

any other person or entity.

under this Consent Order and Settlement Agreement. Any'objection which Cabot may have to any

decision by the Department on or arising frdm any matter under this Consent Order and Settlement .. *

Agreement will be preserved until the Department enforces this Consent Order and Settiement
Aprecment.

13,  Acknowledgment of Ne Obligation.

a. In conjunction with Cabot, the. Department will defend this Consent Ogder and -

- Settlement Agreement in any future appeal(s) brought by or on behalf of any Property Owner and/or

b Except for any future appeal(s) of this Consent Order and Settlement

Agreement brought by or on behalf of-any Property Owner and/or any other person o entity, Cabot

- acknowledges that the Dcpartmer;t has no obligation to defend it in'any existing-or future other '
: -appeal, or in any Ii_tigat'ion,}awsu'it, dcmhnd, or é_la_i.r.n for any issue, iﬁc]uding damages, brought by

_ oron behalf of any Property Owner and/or any other person or entity for dnﬁ matters erising from -
.. the Djmock/Carter Road Gas Weﬂs_, the Water Supplies, any other Consent Order and Ag;eément, :
: this .C_onéent Orde_r.'a_nd Scftlé_nept Agreem:er",x_:t. angi/or ény and' all other.matte}s r_elating in any way
1o Cabot and/or the Din.lock/Caﬁcr. R_d_a,d. Aréa. ' _

14. - Sev«rarbib_‘ty. The; Paragraphs of this Consent Order and Settlement Agrecment shall |

. be severable and should aﬁy ?art he_n;,of be declared invalid or unenforceable, the remainder shall

. continue in full force and effect between the Parties.

" 15.  Enfire Agreement. This Consent Ordér and Settlement Agreement shall constitute

the entire integrated égtcemerit’ of the Parties as to the subject matter hereof. No prioror .

‘contemporaneous communications or prior drafls sball be relevant or adrissible for purposes of

determining the mieaning or intent of any provisions herein in any litigation or any other proceeding.

14
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16, Attorneys’ Fees.

a Except as stated herein, the Panties shall bear their resp-ecnve attomey fecs,
expenses, and other costs in the prosecunon or defense of this matter or any | mlated matters, arising
prior to execution of thns Consent Order and Settlement Agreement. : '

b. Cabot shall pay the Depanment for gny attomcys fees or htxgauon cost
awardcd agamst the Departinent for the consohdated appeal docketed at BHB No 2010-065
rcgardmg the Modified 2009 Agreement, and/or any attp_meys fees or litigation cost awarded againsi
the;Departmem‘ for any appeal(s) filed in the foture by any Pijo'pért'y '0'wﬁer an'dlor_ any other person |
ot entity regarding this Consent Order and Settlement Agxéérﬁc‘m. =

c. Payment to the Departmem under Paragraph 16.b., above, shall be on or’

before the 15”‘ day of the succeedmg month, and shall be made by corporate check or the hke made’

" payable to "Conunonwealm of Pennsylvama" and sent to the Department at the address set forth in

Pa:agraphlo above: - - - - - A

17. Modﬁctmons No changcs, addxuons. modxficanons or amcndments of this Consent :
Order and Settlernent Agreement shal] be effective unlcss they are sat outin wntmg and s:gned by :

‘the Parties.

~ 18, Titles. Actitle nséd at the i)bginning df any Paragraph of this Consent Order and

. Settlement Agrcement may be used to ald inthe c0nstrucuon of that Pa:ag:aph but shall nol be

- treated as controﬂmg

19, Terwination of Conserit Order and Settlement Agreement. -Cabot’s Obiigntiaus‘

* under this Consent Order and Seitlertient Agreemerit shall termiinate #hen Cabot has complied with

. all of its obligatioﬁs under this Conisent Order and Settlerment Agreement.

IN WITNESS _WHERBOF, the Parties have caused this Consent Order and Settlement

Agreement lo be executed by their duly authorized .fcpresentative. The undersigned representative

15
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-'_ngivn Cunningham, General Counsel

of Cabot certifies under penalty of law, as provided By 18 Pa.C.S.A. §4904, that he Is anthorized to

execute this Consent Order and Settlement Agreesment on behalf of Cabot, that Cabot consents to the

' entry of this Consent Order and Settlement Agrecmem as a final ORDER of the Depanment, and

that Cabot hereby knowmgly walves 1ts nght to appeal this Consent Order and Seltlement

. Agreemem and to challenge its content or validity, wlnch rights may be available under Section 4 of
.thc Environmental Hearing Board Act, the Acl of July 13, 1988, P. L 530, No. 1988-94, 35 P. S
Lo §7514; thcj, Admxmsuauve_'Agcncy Law,2 Pa.C.S.A. §103(a) and Chapters 5A and 7A; or any othe'r '

p,fovisi()_n of law. Signature by Cabot’s altorney éert_iﬁes only that the Qonseﬁt Onder and Settiement

Agreement has been signed efter consulting with counsel.

B FOR CABOT OIL & GAS CORPORATION FOR THE COMMONWEALTH OF

PENNSYLVANIA, DEPARTMENT OF °
ENVIRONMENTAL PROTECTION:

aw A

Dan O.Dinges * S. Craig Lotfins
-Chief Execuuve Officer o Regional Manager

Qil and Gas Management Program
Northwest Region .

. SwEen Shinkman; Chief Counsel

DoDufTCebot2010 CO&AWinal CORA (21510 doc
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